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On March 24 during a meeting of Christian Democrats in Buenos Aires, Economy Minister Antonio
Erman Gonzalez discussed the contents of a letter of intent the government planned to deliver to
the International Monetary Fund on the following Monday. He said the government has committed
itself to no more than 65% inflation for the remainder of the year. Projected inflation, he added,
for April is 15%, with lower rates in subsequent months. Next, the letter of intent states that
GDP growth this year is expected to be zero, compared to last year's negative 5.5%. The national
government will realize a 2% budget surplus, foreign reserves are to increase by $500 million, and
plans to make $1.1 billion in payments on interest arrears to foreign creditors. Buenos Aires hopes to
receive a $480 million installment from a $1.4 billion credit package signed with the IMF in October
1989. The installment was withheld when Argentina failed to meet previously agreed inflation and
fiscal targets. After the IMF agreement is completed, the government will resume talks with private
creditor banks who hold $39 billion of Argentina's $60 billion foreign debt. Argentine arrears on
interest payments to the banks total $5.5 billion, accumulated since April 1988. (Basic data from
Notimex, 03/24/90)
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